






































CITYSCAPE SCHOOLS, INC. dba EAST GRAND PREPARATORY
Notes to Financial Statements
7. Notes Payable (continued)

Maturities of notes payable for the years ending August 31 are as follows:

2016 S 150,138
2017 157,065
2018 163,909
2019 162,005
2020 3,054,934
Total 3,688,051
Less: current portion (150,138)
Long term portion ) 3,537,913

8. Capital Leases

In 2015 the School entered into several capital leases for HVAC and office equipment. Future
minimum lease payments under the capital leases are as follows:

Year ending August 31,
2016 S 136,872
2017 146,538
2018 116,670
2019 91,750
2020 24,916
Total minimum lease payment 516,746
Less: current portion (136,872)
Long-term portion S 379,874

The following equipment, included in total property and equipment, is subject to the above
capital leases whereby the School recognized an asset and a liability upon contract inception:

Machinery and equipment S 614,012
Less: accumulated depreciation (59,327)
Net assets under capital leases S 554,685

9. Due from Grantor Agencies

As of August 31, 2015, the School had earned the following revenues which were not received
until after the end of the fiscal year:

Foundation entitlements 5151,309
Other State grants 4,072
Federal grants 24,334
Total 517,715
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CITYSCAPE SCHOOLS, INC. dba EAST GRAND PREPARATORY
Notes to Financial Statements

10. State Foundation Program Revenue

Charter schools in the State of Texas participate in the State foundation program. Under this
program, each charter school is entitled to receive these revenues based upon student
enrollment and average daily attendance. Each charter school is required to file enrollment and
attendance reports at the close of each six weeks reporting period, and at the close of the year,
actual attendance is calculated by the Texas Education Agency (TEA) and the attendance reports
are subject to audit by the TEA and final State foundation program earnings may be adjusted as
a result of any such audit. A reconciliation of cash paid to revenue recognized is as follows:

Cash paid during fiscal year 5 2,499,408
Revenue accrued at year-end 151,309
Revenue accrued in prior year (70,936)
Revenue recognized during current year S 2,579,781

11. Budget Amendments

Prior to the beginning of each school year, the School prepares, approves and submits its annual
budget for the next fiscal year. During the year the School amends this budget as necessary. Any
necessary amendments are approved by the board prior to expenditure.

Function 71 (Debt service) contained an unfavorable variance of 519,615 from budget. The
variance is a result of the final budget amendment not including a provision for amortization of
loan costs. Management has taken steps to ensure that future budgets include a provision for
loan cost amortization.



CITYSCAPE SCHOOLS, INC. dba EAST GRAND PREPARATORY

Schedule of Expenses

For the year ended August 31, 2015

Expenses
6100  Payroll costs S 1,773,389
6200  Professional and contracted services 534,704
6300 Supplies and materials 122,664
6400 Other operating costs 257,769
6500 Debt 212,785
Total Expenses S 2,901,311
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CITYSCAPE SCHOOLS, INC. dba EAST GRAND PREPARATORY

Schedule of Capital Assets

For the year ended August 31, 2015

Local State Federal Total
1510  Land S - 8 315,000 S - S 315,000
1520 Buildings and improvements - 3,331,062 - 3,331,062
1539 Furniture and equipment 59,665 669,636 51,627 780,928
1580 Construction in progress - 3,901 - 3,901
Total Property and Equipment S 59,665 S 4,319,599 S 51,627 S 4,430,891
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CITYSCAPE SCHOOLS, INC. dba EAST GRAND PREPARATORY

Budgetary Comparison Schedule

For the year ended August 31, 2015

Revenues

Local support
5749 Other revenues from local support
5751 Foad service activity

Total local support

State program revenues
5811 Available school fund program
5812 Foundation school program act revenues
5829 Other state grant revenue

Total state program revenues

Federal program revenues
5920 National breakfast and lunch program
5929 Federal revenues distributed by the Texas Education Agency

Total federal program revenues

Total revenues

Expenses
11 Instruction
13 Curriculum devefopment and instructional staff development
23 School leadership
34 Student transportation
35 Food service
36 Extracurricular activities
41 General administration
51 Plant maintenance and operations
52 Security and monitoring services
53 Data processing services
61 Community services
71 Debt service
81 Fund raising

Total expenses

Change in net assets
Net assets, beginning of year

Net assets, end of year

Variance
Budgeted Amounts Actual from Final
Original Final Amounts Budget
s 70,000 S 122,440 5 122,307 s (133)
600 6,800 6,192 (608)
70,600 129,240 128,499 (741)
- 41,572 41,569 (3)
2,548,487 2,705,131 2,579,781 (125,350)
750 40,750 22,504 (18,246)
2,549,237 2,787,453 2,643,854 (143,599)
90,000 199,250 208,201 8,951
122,363 149,749 136,765 (12,984)
212,363 348,999 344,966 (4,033)
s 2,832,200 5 3,265,692 S 3,117,319 S (148,373)
1,507,753 1,506,804 1,348,939 157,865
28,600 2,109 2,091 18
285,260 408,312 406,610 1,702
2,000 : . 2
91,500 210,138 209,742 396
3,000 200 200 -
271,358 245,600 223,446 22,154
256,490 506,599 373,211 133,388
4,000 12,325 12,103 222
70,568 112,898 112,184 714
1,000 - - -
310,671 193,170 212,785 (19,515)
- 1,050 ~ 1,050
2,832,200 3,199,205 2,901,311 297,894
- 66,487 216,008 149,521
87,392 87,392 87,392 -
s 87,392 S 153,879 S 303,400 L3 145,521
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CERTIFIED PUBLIC ACCOUNTANTS

Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

Board of Directors
CityScape Schools, Inc. dba East Grand Preparatory

We have audited the statement of financial position, the related statements of activities, functional expenses, and
cash flows of CityScape Schools, Inc. dba East Grand Preparatory (the “School"), as of and for the year ended
August 31, 2015, which collectively comprise the Academy’s basic financial statements and have issued our report
thereon dated December 4, 2015. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the School's internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the School's internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the School's internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the board of directors, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties. However, this report is a matter of pu ;): record and its distribution is not limited.
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